
 

Could government regulation  
help lower premiums?
No. More regulation only adds more costs to the system. 

In a competitive market where companies compete for your 
business every year, premium costs will drop when claims 
costs drop. 

Insurers have been facing higher costs for property insurance claims. 
When claims costs go up, premiums follow. 

1 More severe 
weather with  

more rain, snow  
and high winds

2 Inadequate 
and aging 

infrastructure can’t 
handle the water

3 More finished 
basements with 

expensive belongings 
cost more to replace

Why are claims costs higher?  

Will my premium go up if I haven’t  
made a claim? 
It depends. Every year, your premium goes into a pool with 
the premiums of other policyholders. Your insurance company 
uses that pool to pay the claims of the few policyholders who 
suffer a loss that year.

When total claims costs go up, insurers must collect enough 
premiums for the pool to cover the increase in payouts. Some 
insurers may increase premiums.

Personal property claims in  
Atlantic provinces have 

skyrocketed in last 20 years

$5.7M

$22M

PEI
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Figures all in 2015 dollars. Sources: MSA, OSFI, Statistics Canada

Why have home insurance  
premiums gone up?

What can I do?
  Speak with your insurance provider to 

understand what your policy covers, any limits, 
and exclusions

  Ask whether there is optional coverage  
available for risks not included in the policy

  Ask what you can do to keep premiums down
  Install sewer backwater valves and sump  

pumps (check if your community helps fund 
mitigation efforts)

 Fix cracks and waterproof foundations
  Disconnect downspouts from sewer systems and 

make sure water drains away from your house
  Shop other insurers who may have products that 

suit your situation
  Learn about IBC’s proposal for a national flood 

program and strategy (reverse side)
 Visit ibc.ca for more prevention tips 



Prince Edward Island is 
particularly vulnerable  
to climate change. 

12% of residential 
properties in Prince Edward 
Island, excluding apartment 
buildings and condos, are 
at risk of flood.

Disaster Proofing Canada –  
National Flood Program

If you have questions, we can help. 
IBC’s Consumer Information Centre Toll-Free: 
1-800-565-7189 ext. 228  |  Hours: M-F 8:30 a.m. – 4:30 p.m.

disasterproofingcanada.ca @IBC_Atlantic 

Climate change poses a real threat to Islanders, and Canadians from coast to 
coast to coast, triggering an increase in more frequent severe weather events.

   Flooding has impacted families, businesses and communities, resulting in water damage claims as  
the number one property claim in Canada. 

   Federal disaster relief spending has risen from an average of $40 million a year in the 1970s to  
more than $600 million a year in this decade – mostly for flood relief. 

Adaptation – and mitigation – must be 
part of an effective Canadian climate 
change strategy to protect Canadians  
and our economy.
Canada’s property and casualty insurance industry has  
first-hand knowledge of the economic and human 
impacts of extreme weather.

   There is no system in Canada to ensure those 
impacted by flooding events are adequately 
protected. 

   As part of a flood strategy, IBC is proposing a 
framework for the financial management of flood 
risk – with shared responsibilities for the insurance 
industry, governments and consumers.


