C’ CHAMBER OF COMMERCE

February 24, 2025

Peter Bevan-Baker, MLA
Chair, Standing Committee on Education and Economic Growth
PO BOX 2000

Charlottetown, PE C1A 7N8
Re: Impact of tariffs and recommendations to government
Dear Mr. Bevan-Baker and Standing Committee members,

On behalf of the Greater Charlottetown Area Chamber of Commerce (GCACC), we appreciate the
opportunity to provide feedback and recommendations regarding the potential impacts of U.S.
tariffs on P.E.l. businesses.

As the voice of over 1,000 businesses, the Chamber represents a diverse range of industries, many
of which are directly or indirectly involved in trade with the United States. Given that the U.S. is
P.E.l's largest trading partner, tariffs or any disruption to this relationship would have significant
economic consequences.

P.E.l. exports approximately $1.8 billion annually to the States', accounting for almost 80% of our
export trade'. Many of our key industries, such as aquaculture, agriculture, and manufacturing
(including bioscience), rely heavily on exports to the United States and would be particularly
vulnerable to tariffs. A U.S.-implemented 25% tariff on Canadian goods would be devastating to
Prince Edward Island’s economy and put Island-made and harvested products in these sectors
normally destined for U.S. markets at a competitive disadvantage.

$3.6 billion dollars in cross-border trade between Canada and the U.S. happens daily. 2.3 million
Canadian jobs are supported by exports to the U.S., and over 8,000 Canadian jobs are supported
specifically by P.E.l.’s exports to the United States. In P.E.I., there are 249 companies that export to
the United States'.

While tariffs have the most obvious impact on exporters, the consequences would trickle down and
impact most business. Tariffs send shockwaves through the entire economy by raising costs for
businesses and consumers alike at a time when many wallets are stretched thin.
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As reported by our regional and national chambers", under a 25% tariff situation, the average
Canadian would lose $1,900 (CAD) annually and the average American would lose $1,300 (USD)
annually. Canada’s GDP would shrink by 2.6% (approximately CAD $78 billion) and the US GDP
would shrink by 1.6% (approximately USD $467 billion).

Our supply chain with the States is deeply intertwined, with products often crossing the border
multiple times for assembly or processing. Because of this, tariffs would have an immediate effect
on our producers, processors, and retailers. Additionally, if Canada counteracts with its own tariffs,
as the Prime Minister stated, this would put a financial strain, reducing profitability for businesses
that import products from the United States.

During consultations, Chamber members stated U.S. tariffs would:

e Increase operational costs

e Cause supply chain disruptions

e Reduce competitiveness in the U.S. market

e Reduce demand or customers

e Increase administrative burden and delays

e Potentially resultin job losses or reduced hiring

e Reduce the ability for growth and expansions

e Cause uncertainty in planning for the future

e Reduce investments and partnerships with US companies or counterparts

Members understand the need for diversifying P.E.I. and Canada’s markets, however, they also
require government support to navigate these challenges. Members stated they would like to see
financial support or programming to help address the costs of sourcing new Canadian or
international markets and transitioning to new platforms. There was also a suggestion for small
grants or programming for small businesses where they could work with the province to understand
how the larger economic implications may impact them.

Prince Edward Island needs to build resilience within its economy so that businesses can thrive, no
matter what challenges are presented by external forces. When our economy depends heavily on
outside forces, such as trade to the U.S., we become more vulnerable to disruptions beyond our
control.

At the same time, the P.E.l. government should collaborate and work with the other provinces to
identify bottlenecks and make legislative changes to alleviate interprovincial trade barriers. Internal
trade barriers continue to be a significant hassle for members, particularly related to differing
provincial regulations and standards, transportation and logistics costs, and licensing and
certification requirements.

We suggest the government invest in infrastructure and programs to increase competitiveness for
businesses in P.E.l., such as removing or reducing bridge tolls and investing in other shipping
infrastructure (for example, a deep seaport).

Our Chamber also notes that P.E.Is general corporate tax rate is the highest in all of Canada at
16%. Lowering this can be a strategic response to tariffs through helping improve business
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competitiveness, attract and retain investment, encourage business growth, and offset some
financial burden imposed by trade restrictions.

Our Chamber’s recommendations for the Government of P.E.l. are as follows:

1. Continue to advocate for free trade with the U.S.

2. Remove as many interprovincial trade barriers as possible.

3. Make funding available to businesses in P.E.l. for new import and export market
development and diversification.

4. Lower corporate tax rates.

5. Investininfrastructure to increase competitiveness to do business in P.E.l.

6. Introduce programming to help small businesses understand how economic shifts,
including potential tariffs, may affect them, assess vulnerabilities and risks in their

business model, and develop strategies to adapt to and mitigate challenges.

On behalf our membership, we thank the Standing Committee for the opportunity to submit our
recommendations. Given the significant economic risks associated with U.S. tariffs, we strongly
urge the Standing Committee to advocate for meaningful policy solutions to help Island businesses
remain competitive.

Our Chamber remains engaged with various levels of government, our counterparts in the US, and
chambers across the country. We stand ready to provide any further insight or support as needed
and look forward to continued collaboration to strengthen P.E.l’s business environment.

Sincerely,

Bianca McGregor
Chief Executive Officer

Greater Charlottetown Area Chamber of Commerce

CC: Members of the Standing Committee, GCACC Board of Directors
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https://workpei.ca/merchandise-exports/

https://charlottetownchamber.com/wp-content/uploads/2025/01/PEI-US-trade-infographic-ACC-graphic.pdf

iv

https://businessdatalab.ca/canada-u-s-trade-tracker/
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https://workpei.ca/merchandise-exports/
https://www.princeedwardisland.ca/en/news/team-pei-joins-team-canada-to-foster-stronger-ties-with-the-united-states
https://charlottetownchamber.com/wp-content/uploads/2025/01/PEI-US-trade-infographic-ACC-graphic.pdf
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