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Independent Auditor's Report
To the Members of The Greater Charlottetown Area Chamber of Commerce
Opinion

We have audited the accompanying financial statements of The Greater Charlottetown Area Chamber of Commerce
which comprise the statement of financial position as at December 31, 2025, and the statements of operations,
changes in net assets and statement of cash flows for the year then ended, and notes to the financial statements
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Chamber as at December 31, 2025, and its the results of its operations and cash flows for the year then ended in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Chamber in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Chamber’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Chamber or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Chamber’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Chamber’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Chamber's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Chamber to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

- Obtain sufficient appropriate audit evidence regarding the financial information of the Chamber or business
activities within the Chamber to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

v/

Charlered Professional Accountants

Charlottetown, PE
April 17, 2026



The Greater Charlottetown Area Chamber of Commerce

Statement of Financial Position

As at December 31, 2025, with comparative figures for 2024

2025 2024
Assets
Current assets:
Cash 145,550 $ 161,974
Restricted cash 11,008 23,938
Accounts receivable (Note 3) 323,327 202,965
Short-term investments (Note 4) 63,976 279,087
Prepaid expenses 4,061 9,344
547,922 677,308
Long-term investment (Note 5) 64,909 -
Property and equipment (Note 6 and 9) 3,256 2,025
616,087 $ 679,333
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities (Note 7) 78,282 § 117,141
Deferred project revenue (Note 8) 27,216 26,226
Memberships paid in advance 13,468 9,062
118,966 152,429
Net assets:
Invested in capital assets (Note 9) 3,256 2,025
Internally restricted (Note 10) 17,778 30,789
Unrestricted 476,087 494,090
497,121 526,904
616,087 $ 679,333

Approved on Behalf of the Board;

, Director

The accompanying notes are an integral part of these financial statements.

, Director



The Greater Charlottetown Area Chamber of Commerce

Statement of Operations

For the Year Ended December 31, 2025, with comparative figures for 2024

2025 2024
Revenue:

Programs and special events (Note 12) $ 1,575,202 $ 1,199,297
Memberships 317,764 321,724
Administrative and marketing fees 79,195 75,143
Interest and other 5,603 13,358
1,977,764 1,609,522

Operating expenses:
Amortization of property and equipment 1,525 1,100
Bank and credit card charges 12,808 10,786
Board and committee 8,484 15,241
Consulting fees - 10,588
Insurance 3,547 3,437
Membership services 11,870 14,890
Office administration 5,896 4,729
Office supplies 8,374 8,903
Postage 702 1,821
Professional fees 18,315 53,349
Professional memberships 8,486 9,045
Programs and special events (Note 12) 1,339,403 987,249
Promotion and marketing 27,135 24,215
Rent 30,083 30,747
Technology fees 10,381 10,824
Telecommunications 8,692 7,398
Travel 15,244 6,049
Wages, levies and benefits 488,745 364,079
Website 7,856 7,718
2,007,546 1,572,168
(Deficiency) excess of revenue over expenses $ (29,782) $ 37,354

The accompanying notes are an integral part of these financial statements.



The Greater Charlottetown Area Chamber of Commerce
Statement of Changes in Net Assets

For the Year Ended December 31, 2025, with comparative figures for 2024

Invested in Internally Internally
capital restricted restricted
assets REA BEC Unrestricted 2025 2024

Balance, beginning of the year $ 2,025 $ 6,850 $ 23,938 $ 494,090 $ 526,903 $ 489,549

Excess (expenses) revenue for
the year (Note 9 and 10) 1,231 (80) (12,930) (18,003) (29,782) 37,354

Balance, end of the year $ 3,256 $ 6,770 $ 11,008 $ 476,087 $ 497,121 $ 526,903

The accompanying notes are an integral part of these financial statements.



The Greater Charlottetown Area Chamber of Commerce

Statement of Cash Flows

For the Year Ended December 31, 2025, with comparative figures for 2024

2025 2024

Cash flows from operating activities:
(Deficiency) excess revenue for the year $ (29,782) $ 37,354
Amortization of property and equipment 1,525 1,100
Changes in non-cash working capital (148,543) 29,038
(176,800) 67,492

Cash flows from investing activities:
Purchase of property and equipment (2,756) (1,282)
Purchase of investments (128,885) (279,087)
Proceeds from sale of investments 279,087 271,501
147,446 (8,868)
Net (decrease) increase in cash (29,354) 58,624
Cash, beginning of year 185,912 127,288
Cash, end of year $ 156,558 $ 185,912

The accompanying notes are an integral part of these financial statements.



The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

1.

Significant accounting policies:

a)

b)

d)

e)

9)

Nature and purpose of organization:

The Greater Charlottetown Area Chamber of Commerce (the "Chamber") is a not-for-profit organization
federally incorporated without share capital under Part | of the Boards of Trade Act. The Chamber's principal
business activities include promoting business in the greater Charlottetown area. The Chamber is a not-for-
profit organization under the Income Tax Act and accordingly is exempt from income taxes, provided certain
requirements of the Income Tax Act are met.

Basis of accounting:

The financial statements have been prepared using Canadian Accounting Standards for Not-for-Profit
Organizations.

Cash:
Cash consists of bank balances and petty cash only.
Restricted cash:

Restricted cash is comprised of the Rising Entrepreneur Award program and Project Island, which are internally
restricted for eligible projects as defined by management.

Short-term investments:

Short-term investments consist of Guaranteed Investment Certificates and Securities maturing within one year
and are therefore classified as current.

Long-term investments:

Long-term investments consist of Guaranteed Investment Certificates and Securities maturing over one year to
ten years and are therefore classified as non-current.

Capital assets:

Capital assets are stated at cost. Capital assets are amortized on a straight-line basis using the following
annual rates:

Rate
Computers 33%
Furniture and fixtures 20%
Office equipment 20%
Website 33%




The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

1.

Significant accounting policies: (continued)
h) Revenue recognition:

The Chamber follows the deferral method of accounting for contributions which include contributions restricted
for the purchase of capital assets and government funds for the purpose of operating programs and special
projects.

Program and special government contributions received are reported as unearned revenue until the Chamber
meets all funding eligibility criteria at which time they are transferred to revenue. Contributions restricted for the
purchase of capital assets are deferred and amortized into revenue on a straight-line basis at a rate
corresponding with the amortization rate for the related capital asset.

Annual membership fee revenue is recorded as deferred revenue when received and is recognized as revenue
in the statement of operations over the related membership period.

Revenue from events are deferred and taken into income when the event has occurred.
i) Contributed services:

A substantial number of volunteers contribute a significant amount of their time each year. Due to the difficulty
of determining fair value, contributed services are not recognized in the financial statements.

Financial instruments:
Measurement of financial instruments:

The Chamber's financial instruments consist of cash, accounts receivable, short-term investments, long-term
investments, and accounts payable and accrued liabilities.

The Chamber initially measures its financial assets and financial liabilities at fair value adjusted by, in the case of a
financial instrument that will not be measured subsequently at fair value, the amount of transaction cost directly
attributable to the instrument. This fair value amount is then deemed to be the amortized cost of the financial
instrument.

In subsequent periods, financial instruments are reported at cost or amortized cost less impairment, if applicable.
Transaction costs on the acquisition, sale, or issue of financial instruments are expensed for those items
measured at fair market value and charged to the financial instrument for those measured at amortized cost.

Financial instruments are tested for impairment when changes in circumstances indicate the asset could be
impaired.



The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

2. Financial instruments: (continued)

Transacting in financial instruments exposes the Chamber to certain financial risks and uncertainties. These risks
include:

Credit risk:

The Chamber is exposed to credit risk arising from its membership, trade, and government contributions
receivable, as well as from its financial institutions holding cash balances. The majority of the Chamber's
receivables are from government sources and the organization works to ensure they meet all eligibility criteria in
order to qualify to receive funding.

The Chamber is also exposed to credit risk as a result of its cash deposits held in its bank account in excess of
the maximum insurable amount covered by the Canadian Deposit Insurance Corporation. The Chamber mitigates
this risk by maintaining cash with established financial institutions.

There have been no changes in credit risk from prior year.
Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The chamber is exposed to interest rate risk on its Guaranteed Investment
Certificates with fixed interest rates, which subject the Chamber to a fair value risk. The Chamber deems its
exposure to interest rate risk with respect to the effect of interest rate fluctuations on short-term investments to be
insignificant.

Use of estimates:

The preparation of financial statements in accordance with Canadian Accounting Standards for Not-for-Profit
Organizations requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from management's best
estimates as additional information becomes available in the future.

Significant estimates made by management in the preparation of these financial statements include allowance for
doubtful accounts, the useful lives of capital assets, and the deferral of project revenue. Actual results could differ
from these estimates.

3. Accounts receivable:

2025 2024

Trade $ 10,575 $ 10,978

Trade - related party (Note 14) - 1,354

HST receivable 10,278 5,268
Government contributions:

Special projects 302,474 185,365

$ 323,327 $ 202,965




The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

4. Short-term investments:

All the short-term investments are classified as held to maturity and the cost is equal to the fair market value.

2025 2024
Guaranteed Investment Certificate 2.85% per annum, matures December 2026 $ 63,976 $ 61,919

Guaranteed Investment Certificate 4.75% per annum, matured March 2025 - 103,696
Guaranteed Investment Certificate 4.75% per annum, matured March 2025 - 51,848
Guaranteed Investment Certificate 4.00% per annum, matured November 2025 - 61,624

$ 63,976 $ 279,087

5. Long-term investments:

All the long-term investments are classified as held to maturity and the cost is equal to the fair market value.

2025 2024

Guaranteed Investment Certificate 3.3%, matures on September 2027 $ 64,909 $ -

6. Capital assets:

2025 2024
Accumulated Net Book Net Book
Cost  Amortization Value Value

Furniture and fixtures $ 15,895 §$ 15,895 $ - $ -
Computer equipment 44,384 41,128 3,256 2,025

Website 8,295 8,295 - -

$ 68,574 § 65,318 § 3,256 $ 2,025

7. Accounts payable and accrued liabilities:

2025 2024
Trade $ 76,779 $ 110,070
Trade - related party (Note 14) 1,503 7,071

$ 78,282 $ 117,141




The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

8.

10.

Deferred project revenue:

Deferred project revenue represents unspent resources received in the current period that relate to expenses of a
subsequent period:

2025 2024
President's Excellence $ 10,623 $ 8,708
PEI Economic Growth, Tourism and Culture 16,593 17,518

$ 27,216 $ 26,226

Invested in capital assets:

2025 2024
Net assets invested in capital assets comprise:
Capital assets $ 3,256 $ 2,025
Changes in net assets invested in capital assets are calculated as follows:
Amortization of capital assets $ (1,525) $ (1,100)
Capital assets acquired 2,756 1,282
$ 1,231 $ 182

Internally restricted net assets:

In 2016, the Chamber's Board of Directors established a Rising Entrepreneur Award (REA) as part of its
commitment to encourage economic growth in Prince Edward Island by promoting and supporting
entrepreneurship. Each year the net amount of any funds raised towards the support of this award are internally
restricted for the purpose of funding an annual cash award. These internally restricted amounts are not available
for other purposes without the approval of the Board of Directors.

The change in internally restricted assets during the year is calculated as follows:

2025 2024
Balance - beginning of year $ 6,850 $ 6,850
Contributions received 2,500 -
Expenses incurred (2,580) -
Balance - end of year $ 6,770 $ 6,850

Expenses incurred with respect to the Rising Entrepreneur Award include the payment of the annual cash award
as well as marketing and administrative expenses.



The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

10. Internally restricted net assets: (continued)

In 2024, the Chamber's Board of Directors launched Business Economic Council (formerly known as Project
Island) to foster collaboration among chambers across the island on joint projects, aiming for unified advocacy.
The Board has allocated an internally restricted fund for BEC, ensuring the funds are reserved exclusively for this
initiative and cannot be used for other purposes without Board approval.

The change in internally restricted assets during the year is calculated as follows:

2025 2024
Balance - Beginning of year $ 23,938 $ -
Contributions 22,779 25,000
Expenses incurred (35,709) (1,062)
Balance - end of year $ 11,008 $ 23,938

11. Commitments:

The Chamber rents office space under an operating lease which expires on August 31, 2028. The remaining
minimum annual lease payment for 2026, 2027, and 2028 are:

2026 $ 71,976
2027 71,976
2028 47,984

$ 191,936

12. Programs and special events:

2025 2024
Revenue Expenses Net amount Net amount
Special projects $ 910,903 $ 829,700 $ 81,203 $ 99,194
Events 610,114 466,981 143,133 97,063
Advertising 54,185 42,722 11,463 15,791

$ 1,575202 $ 1,339,403 § 235799 $ 212,048
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The Greater Charlottetown Area Chamber of Commerce

Notes to the Financial Statements

For the Year Ended December 31, 2025, with comparative figures for 2024

13.

14.

15.

Government contributions:

During the year, the Chamber recognized federal and provincial government contributions in the following projects:

2025 2024
Programs and special events funding:

PEI Connectors $ 912628 $§ 880,257
Shop Local 121,323 -
Business Insights Luncheon (chamber perks) 64,820 -
PEI Business Summit 10,000 -
Lead the Shift - 26,187
HR Toolkit - 6,500

$ 1,108,771 $ 912,944

This is comprised of amounts received from the following governments:

2025 2024
Government of Prince Edward Island $ 580,860 $ 429,040
Government of Canada 527,911 483,904

$ 1,108,771 $§ 912,944

Related party transactions:

During the year, the Chamber engaged in transactions with businesses for which the owners and/or management
of these respective businesses are also on the Board of the Chamber. During the year ended December 31, 2025,
payments to these businesses were made to cover various expenses totalling $ 23,848 (2024 - $ 22,252). These
expenses for the current year comprised of office administration and related expenses.

In addition, the Chamber engaged in sales transactions with various firms and businesses which employ or are
owned by members of the Board of Directors. During the year ended December 31, 2025, revenue was generated
from these businesses for the following items: memberships of $ 8,846 (2024 - $ 8,425), sponsorships of $ 15,900
(2024 - $ 10,550), advertising of $ 8,425 (2024 - $ 16,775), and special events of $ 12,945 (2024 - $ 20,735).

All of the above-noted transactions are in the normal course of operations and are measured at the exchange
amount, which is the amount of consideration established and agreed to by the related parties.

Comparative figures:

Certain comparative figures have been reclassified to conform with the current year's financial statement
presentation.
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